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SPECULATION, represented by curve A, was 
checked in April. Although prices of industrial 
stocks were slightly above the March figures, the cor- 
rected figures for the other series in the group, New 
York clearings and the volume of sales on the New York 



are the large borrowers in the system, with Kansas City, 
Minneapolis, Atlanta, and Dallas also on the debit side. 
Since the first of April there has been no noteworthy 
change in the condition of the combined federal reserve 
banks. The important items of the weekly statement 
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Group A — Speculation : New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each one of the three curves is based upon a homogeneous 
group of statistical series, that is, the members of each group have synchron- 
ous cyclical fluctuations after having been corrected for seasonal variation 
and normal growth, and expressed in comparable units. In other words, the 
corrected series of each group fluctuate together. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. The sequence of movements holding for upward swings and 
crests also held for downward swings and troughs. 

The relationship between the curves which held for the pre-war period 
appears to have reestablished itself in 1919 so that the movements of the 
curves constitute a basis for forecasting. Our forecasts, however, are not 

Stock Exchange, declined somewhat. No pronounced 
trend in security markets, except weakness in bonds, 
was evident in the first half of May. 

Banking conditions, represented by curve C, became 
more difficult in April. Rates on commercial paper in- 
creased last month and the increase has continued in 
the first half of May. Reports from all sections of the 
country speak of the increasing stringency of the money 
market, but the acute points of strain have shifted from 
the East to the Middle West. First the Boston, then 
the New York Federal Reserve Banks were borrowers 
from other banks, now these two, with Cleveland, are 
lenders. At present, St. Louis, Chicago, and Richmond 



based solely upon the index of general business conditions, but they allow for 
the differences in underlying conditions as revealed by economic analysis. At 
present, the persistent rise of rates on commercial paper, curve C, and the 
decline of speculation from the high point of October, curve A, forecast a 
decline of business activity and commodity prices, curve B, Which will take 
place some time between April and December 1920. 

The time and extent of the recession/ if it occurs, in business activity ancl 
commodity prices depend upon the operation of two powerful opposing 
forces. On the one hand, the shortage of commodities and buildings, abnor- 
mal foreign demand for goods and credit, the railroad tie-up, and active retail 
trade in the United States make for immediate business activity or higher 
prices. On the other hand, inflated currency and credit, depleted reserves and 
increasing interest rates, all indicative of capital strain, make for a slackening 
of business activity and lower prices. At present the money market: appears 
to be the crux of the situation, but we recognize the possibility of the 
entrance of other factors which may alter the course of developments. 

have remained nearly constant, the ratio of reserves to 
demand liabilities fluctuating between 42.2 and 43.3 per 
cent and excess reserves between 201 and 245 million 
dollars. On May 14 the reserve ratio was 42.2 per cent 
and excess reserves were 201 millions, a decline from the 
previous week resulting from an increase of 50 millions 
in bills on hand and in spite of a decrease of 9.1 millions 
in notes and a gain of 2.3 millions in cash reserves. 

Although the volume of business, as indicated by out- 
side clearings, receded in April the average prices of 
commodities showed no recession. In fact, both the 
retail and the wholesale price indices of the United 
States Bureau of Labor Statistics showed record break- 
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ing advances from the March figures. The index of 
retail prices of 22 articles of food was 211 compared with 
200 in March and 100 in 1913; the index of wholesale 
prices of over 250 articles was 265 compared with 253 
the previous month and 100 in 1913. The increases of 
retail prices of food and of wholesale prices of commodi- 
ties in a single month were, therefore, about 5 per 
cent. Part of the increase was seasonal and part was 
undoubtedly the result of strikes and transportation 
difficulties but, nevertheless, the increase commands 
attention. Since the middle of April, however, a num- 
ber of important recessions have occurred and the tone 
of the commercial press indicates a belief that the sell- 
ers' market of the past year is terminating. 

The great majority of observers of the business sit- 
uation are now impressed by the growing caution of 
dealers, slower collections, slackening retail trade in 
some lines of merchandise, and the recession of prices in 
certain commodities; but there are some who speak of 
slow deliveries of goods, the shortage of basic commodi- 
ties, and further price increases. 

Stringency in all money markets has increased; the 
yield on ten gilt-edged railroad bonds in April was the 
greatest since the record has been kept (1890) ; the gov- 
ernment is paying the highest rate for money since Civil 
War times; and the rate on short-time commercial paper 
has not been surpassed since the panic of 1907. High 
interest rates at the present time, however, should be 
considered desirable rather than otherwise for it is 
through their influence that the economic adjustment 
will work itself out. Money may be expected to con- 
tinue very tight and security markets depressed until 
necessary liquidation in commodity markets has been 
accomplished. The bankers in conference at Washing- 
ton agreed that an increase of the rates of discount of 
the federal reserve banks is unnecessary, but that a 
gradual curtailment of bank loans is desirable. 

The great stringency in money markets, the check to 
the upward movement in security prices, and the con- 
fusing cross currents in business in April allindicate that 
contraction rather than expansion of commitments is 
becoming common. There is doubtless need for caution 
but not for alarm. Liquidation in commodity markets 
is probable, but the fact that such liquidation is antici- 
pated by many bankers and by not a few business men 
as well is, of itself, an encouraging element in the situa- 
tion. Another encouraging element is the halt in the 
decline of the reserve ratio and excess reserves of the 
federal reserve banks, a decline that, until March, had 
been in progress since last June. In view of these cir- 
cumstances and of the shortage of certain basic com- 
modities the expected liquidation will probably not go 
to great lengths. 

I. THE INDEX 

Speculation 

In April there was a check in the upward movement 
of our forecaster, curve A; this check is the natural re- 
sult of the strained money market evidenced by curve 



C. The flattening out of curve A was the result of nearly 
parallel movements of all three series of the speculative 
group. 

New York clearings decreased from $22,330,000,000 
in March to $21,800,000,000 in April. This is a fall of 2 
per cent whereas April clearings usually equal those in 
March. 

The average price of twenty industrial stocks was 
$100.80 last month compared with $99.60 in the month 
previous. In March the price increased from $91.68 on 
the second of the month to $104.17 on the twenty- 
second, when the high point on the recent movement 
was reached. In April, on the contrary, the price de- 
clined from $105.65 on the eighth to a low point of 
$93.16 on the twenty-ninth, compared with $89.98, the 
low point of February. 

The average price of twenty rails was $74.40 in April 
compared with $76.80 in March. The range during 
March was from $74.25 on the third of the month to 
$78.83 on the fifteenth; in April the range was from 
$76.53 on the seventh to $71.64 on the twenty-first. 

Bonds have also been weak. The yield of ten sea- 
soned gilt-edged railroad bonds averaged 5.91 per cent 
in April, the highest point ever reached. Dow, Jones & 
Company's bond index for April, based on average price 
and yield of forty corporation bonds, including high 
and second grade railroad, public utility and industrial 
bonds, declined to a record low, 59.45. This compares 
with 62.03 in March and 81.91 in January 1917, the 
high figure. The decline of the index number in April 
was unusually severe; all classes of bonds moved down. 

The number of shares sold on the New York Stock 
Exchange in April was 28,450,000 compared with 29,- 
010,000 in March. The volume of sales in March was 
the highest since November. 

In the first half of May a sagging tendency has been 
evident in the price of industrials and railroad stocks 
rose and fell. On May 19 the average price of twenty 
industrials was $87.36 compared with $94.03 on May 3, 
and the price of twenty rails was $69.99 compared 
with $71.80. 

Prolonged improvement in security prices is not to be 
expected until liquidation in commodity markets results 
in a much easier banking situation. The demands of 
business for funds are still insistent and the rates for all 
classes of time money continue to stiffen. 

Business 

In April bank clearings outside New York City were 
17,780 million dollars or 6 per cent below the March 
figures. Usually outside clearings in April are only one 
or 2 per cent under the total for March. 

Bradstreet's index number of commodity prices was 
$20.73 on May 1 compared with $20.71 on April 1, 
$20.80 on March 1, and the high record of $20.87 on 
February 1. 

The decline in curve B, representing business, in April 
is the result of a considerable falling off in the corrected 
figures for clearings and the failure of prices of- the basic 



MONTHLY SURVEY OF GENERAL BUSINESS CONDITIONS 



121 



commodities included in Bradstreet's list to increase 
significantly. 

Although Bradstreet's index for May i shows a slight 
decrease over that for the preceding month, the com- 
modity price average of Dun's Review rose 2 per cent 
last month, from 257.9 on April 1 to 263.3. The dis- 
crepancy may be ascribed to the fact that Dun's list of 
commodities contains many items in an advanced stage 
of manufacture whereas Bradstreet's list is made up, 
primarily, of basic materials. A check to an upward 
movement of prices usually appears first in raw mate- 
rials rather than in finished goods. 

The decrease in total outside clearings in April was 
largely the result of a striking falling off in Middle 
Western and Far Western states. For these sections the 
decline from March was 9 per cent compared with about 
2 per cent for the remainder of the country. In New 
England there was a slight increase. The figures for 
March and April are given in the following table: 

Outside Clearings 
(Unit: $1,000,000) 

Ratio of April 
Section March April to March 

Middle* 3,871 3,8i4 98-5% 

New England 1,852 1,886 101.8 

Middle West 5,468 4,862 88.9 

Pacific 1,810 1,709 94.4 

Other West 2,722 2,498 91.8 

Southern 3,185 3,016 94-7 

Total* 18,908 17,785 94.1 

* Excluding New York City. 

The congestion of freight in the principal terminals 
is reported to be "the worst since the hard winter of 
1917." The tie-up is ascribed to a combination of cir- 
cumstances ; — the recent strike, difficulties of securing 
labor at junction points, and shortage of equipment. 
The Iron Age estimates that a million tons of finished 
steel are loaded on cars not being moved and stored in 
works and mill yards. Transportation difficulties were 
responsible for the decrease of ingot production in April 
to 120,760 tons per day, which is a reduction of about 
one-sixth from the March output of 145,°°° tons daily. 
There has been a decrease, however, in the number of 
cars tied up or delayed in transit between the middle of 
April and the middle of May and further improvement 
in the situation is expected. Such an improvement, if it 
occurs, should result in lower commodity prices and a 
somewhat easier credit situation. 

Substantial mark-down sales of dry goods are adver- 
tized in a number of cities. Dun's Review, Bradstreet's, 
the New York Journal of Commerce, and other publica- 
tions all speak of the unstable character of the present 
market and state that considerable price recessions in a 
number of commodities are imminent. 

There is at least one group of commodities, however 
— foodstuffs — in which price recessions do not now 
appear probable. The poor condition of winter wheat, 
the backward season, the reduced acreage of a number 
of crops, shortage of agricultural machinery, and labor 



difficulties may result in deficient crops and high prices. 
Although the present agricultural outlook is bad, it is 
entirely too early in the season to predict the outcome 
with any confidence. 

Banking 

The upward movement of curve C representing rates 
on commercial paper, which began in November and 
was maintained at a very rapid pace in January and 
February, continued in March and April but at some 
reduction from the previous pace. 

The average rate in New York on sixty-to-ninety day 
commercial paper in April was 6.81 per cent compared 
with 6.68 in March; the average rate on four-to-six 
months paper was 6.97 per cent compared with 6.88 in 
March. Usually there is a slight seasonal decline in 
April compared with March. A marked difference be- 
tween this year and pre-war years is that instead of a 
seasonal decline in January and February there was a 
sharp increase in rates. 

In the first half of May choice double name 60-90 
day commercial paper ruled in New York at 7 per cent 
with a stiffening tendency noticeable. The renewal rate 
for call loans ranged between 7 and 9 per cent and time 
money on mixed collateral brought 8 to 9 per cent. 
Secretary of the Treasury Houston has announced a new 
series of Treasury certificates of one hundred million or 
more to bear 5! per cent and run for six months. The 
two previous issues were made at 5 and 5I per cent, 
respectively. 

The rates of discount of the federal reserve banks 
continue to be lower than the market rates on commer- 
cial paper or on loans secured by collateral. The chart 
on p. 124 of this Review shows the fluctuations in the 
rates on four typical classes of loans in the New York 
market compared with the minimum rate of discount of 
the New York Federal Reserve Bank. The chart shows 
that since 191 7 there has been a financial inducement 
for member banks to become "normal" borrowers from 
their federal reserve bank. The amendment to the 
Federal Reserve Act providing for graduated discount 
rates, the rate charged each bank depending upon the 
accommodation extended, is expected to result in a con- 
traction of borrowings of some member banks. The 
effect of this provision, which has already been put into 
effect by the Federal Reserve Bank of Kansas City, will 
be watched with interest. Discount rates for the New 
York Federal Reserve Bank are given in the table on 
p. 122. 

II. THE THREE GROUPS OF SERIES 

During March none of the three groups of series ex- 
hibited any new developments that call for considera- 
tion at this time. 1 

1 During ioio, in order that our readers might follow in all its details the 
movement of our index of business conditions, we have published from month 
to month charts showing each of the three groups of series entering into the 
index. Hereafter we shall not publish these charts oftener than twice a year 
unless it happens that there is some unusual development which makes their 
presentation desirable. Every six months, therefore, our readers may expect 
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Discount Rates (high and low) for. Member Banks at the 
New York Federal Reserve Bank for Paper secured 
by Eligible Bills or United States Government Obli- 
gations, or for Rediscount of Trade Acceptances and 
Bankers' Acceptances: 1915-20. 





Maturities of 


Maturities of 




15 days or less 


16-oc 


days 




High 


Low 


High 


Low 


Nov. 16, 1914 to Dec. 31, 1915 . . 


54 


3 


6 


3* 


Jan. 1, 1916 to Dec. 31, 1916 . . 


4 


3 


4 


3i 


Jan. 1, 1917 to Dec. 31, 1917 . . 


32 


3 


4i 


35 


Jan. 1, 1918 to Dec. 31, 1918 . . 


4 


3z 


4l 


4 


Jan. 1, 1919 to Nov. 3, 1919 . . 


4 


4 


4! 


4i 


Nov. 5, 1919 to Pec. 11, 1919 . . 


4f 


4i 


4l 


4§ 


Dec. 12, 1919 to Dec. 30, 1919 . . 


4f 


4i 


4* 


4* 


Dec. 31, 1919 to Jan. 20, 1920 . . 


4f 


4! 


4l 


4* 


Jan. 21, 1920 to Feb. 24, 1920 . . 


6 


4l 


6 


43 


Feb. 25, 1920 to May 20, 1920 . . 


6 


5 


6 


5 



Note: Rediscount rates at the New York Federal Reserve Bank are 6 per 
cent for commercial paper, all maturities, and si per cent for loans and ad- 
vances secured by government obligations, except certificates of indebted- 
ness. The same rates prevail at all other reserve banks. 

Rates on outstanding certificates of indebtedness bearing 5 per cent are 
being discounted at that rate at all the reserve banks. Certificates bearing 
Si per cent are being discounted at si per cent at Philadelphia, Richmond, 
Atlanta, Chicago and Minneapolis and at 5 per cent at the other banks. 



III. THE INDIVIDUAL SERIES 1 
(A) The Speculative Group 

New York bank clearings decreased from $22,330,000,- 
000 in March to $21,800,000,000 in April. This was a 
decrease of 2 per cent which falls slightly below the 

to receive all the details concerning the construction of our index. We pub- 
lish monthly, however, in our Appendix op Current Statistics the " cor- 
rected items of various business statistics " and other material of interest to 
technical readers. By this arrangement we shall be able to eliminate from 
our text those statistical data which have little interest for the average reader. 
1 For page references of monthly data for earlier years see table on page 
1 23 of this Revtew. 



usual seasonal variation. Usually April clearings equal 
March, May falls 1 or 2 per cent below April, and June 
4 or 5 per cent below May. 

The average price of twenty industrial stocks for April 
was $100.80 compared with $99.60 for March. During 
April the average price ranged from the high record of 
$105.65 on April 8 to the low point of $93.16 on April 29. 

The average price of twenty railroad stocks was $74.40 
in April compared with $76.80 in March. The maxi- 
mum of the month was $76.53, reached on April 7. 

The number of shares sold on the New York Stock 
Exchange during April was 28,450,000 compared with 
29,010,000 in March. In October 1919, 37,350,000 
shares were sold which is the highest record of sales 
since January 1906 when 38,510,000 shares were sold. 

The average yield on ten American railroad bonds in 
April was 5.91 per cent, the highest on record compared 
with 5.74 per cent in March and 5.76 per cent in Febru- 
ary , also record figures. The lowest records were reached 
in 1902 when the average was 3.78 per cent. Since 1902 
there has been a fairly constant increase in yields. 

Dow, Jones and Company's combined index for the 
average price of forty corporation bonds, including high 
and second grade railroads, public utility, and industrial 
issues shows a decrease to 59.45 in April from 62.03 in 
March, 61.77 in February and 64.18 in January. The 
indices for the four classes of bonds for 1920 are as 
follows : 

January 

Highest grade rails 74-63 

Second grade rails 61.78 

Public utility 55.80 

Industrial 67.50 

The value of building permits issued for twenty leading 
cities was $1,141,000,000 for April, an increase of 34 per 
cent compared with $85,000,000 for March and $68,- 



February 


March 


April 


72.31 


72.46 


69.17 


59-13 


60.06 


57-°5 


54.06 


54-5° 


52-38 


64.44 


63.70 


61.71 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



January . . 
February 
March . . , 

April 

May 

June 

July 

August . . , 
September 
October . . 
November 
December 



GROUP A 



New York 

clearings 

(Units of 

$10,000,000) 



1019 



1786 
1419 
1649 

1733 
1888 

1975 
2l88 

1953 
1961 

2371 
2259 
2398 



IQ20 



2321 
1814 
2233 
2l8o 



Price of indus- 
trial stocks f 
(Units of $1) 



8l.6 
82.4 
86.5 
91.2 

99-4 
103.6 
109.7 
103.2 
108.2 

"3-9 
1 10.8 
105.6 



104.6 
94.4 
99.6 

100.8 



Shares traded 

(Units of 
10,000 shares) 



1 186 
1221 
2140 
2859 

3441 
3286 

34SO 
2443 
2414 

3735 
3017 
2485 



1988 
2187 
2901 
2845 



Building permits 
(Units of 
$100,000) 



1919 



134 
207 
328 

495 
640 
778 

759 
954 
839 
862 

853 
852 



700 

689 

850 

1141 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



5-i3 
5-24 
5.28 

5-3i 
5-27 
5-24 
5-33 
5-47 
5-54 
5-42 
5-54 
5-57 



5-5i 
5-76 
5-74 
S-9i 



Price of twenty 

railroad stocks t 

(Units of $1) 



82.8 
83.I 
84-3 
84.6 
88.4 
88.7 
88.3 
82.6 
80.4 
81.4 
79.6 

75-2 



74-9 
72-5 
76.8 

74-4 



GROUP B 



Outside 
clearings 

(Units of 
$10,000,000) 



IQIO IQ20 



1456 
Il6l 
I36l 
1328 
1428 
1449 
1562 
I5l6 

1596 
l806 
1672 
1838 



1839 
I508 
I89I 
1778 



Bradstreet's 

prices* 
(Units of $1) 



1919 1920 



18.53 
I7-63 
17.22 
17.28 
17.24 
18.09 
18.9O 
20.00 
1947 
19.52 
I9.9O 
20.l8 



20.36 
20.87 
20.80 
20.71 
20.73 



Bureau of 
Labor prices % 

(Units of 
one per cent) 



rgx9 1920 



203 
197 
20I 
203 
207 
207 
2l8 
226 
220 
223 
230 
238 



248 
249 
253 
265 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t Beginning with November 1919, these prices are computed by taking the 
mean of the daily averages, rather than, by taking the mean of the high and 
the low average for the month, as formerly. $ Base, average for 1913 = 100. 
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900,000 for February. This year the seasonal rise for 
both February and March was much less than usual. 
The spring revival normally begins in February and 
continues through March and April with increases of 5 
per cent, 68 per cent and 11 per cent, respectively, over 
the preceding month. Usually May drops about 8 per 
cent below April and June 3 per cent below May. 

(B) The Business Group 

Bank clearings of the United States outside New York 
for April were $17,780,000,000, a decrease of 6 per cent 
from $18,910,000,000 in March. The March figure was 
the highest one on record, largely a result of federal 
income tax payments. April clearings usually run about 
2 per cent below March and May clearings 2 per cent 
under April. 

Bradstreet's index number of commodity prices for May 
1, 1920 was $20.73, an increase of about one-tenth of one 
per cent over April 1 and a decrease of seven-tenths of 
one per cent from the high level of $20.87 touched on 
February 1. 

The Bureau of Labor index of wholesale prices for April 
was 265, an increase of 5 per cent over March. Below 
are shown the index numbers by groups of commodities 
for March and April. The figures for the last named 
month are preliminary and subject to revision, while 

Group March April 

Farm products 239 246 

Food, etc 246 270 

Cloths and clothing 356 353 

Fuel and lighting 192 213 

Metals and metal products 192 195 

Lumber and building materials 325 341 

Chemicals and drugs 205 212 

House-furnishing goods ; 329 331 

Miscellaneous 230 238 

All Commodities 253 265 



REFERENCES TO DATA PUBLISHED IN 1919 
(Page Numbers) 



Name of Series 



i New York Clearings . . 

2 Production of Pig Iron 

3 Outside Clearings 

4 Bradstreet's Prices 

5 Imports of Merchan- 
dise 

6 Building Permits 

7 Railroad Gross Earn- 
ings 

8 Shares Traded 

9 Unfilled Orders U. S. 
Steel Corporation 

10 Tonnage Entered 

11 Business Failures 
(Bradstreet) 

12 Yield of 10 Railroad 
Bonds 

13 Rate on 4-6 Months 
Paper 

14 Rate on 60-90 Day 
Paper 

1 5 Rate on Call Loans — 

16 Bureau of Labor Prices 

17 Dividend Payments. . . 

18 Price of Industrials ... 

20 Price of 20 Railroads . . 

21 Incorporations in East- 
ern States 

(quarterly data) 

22 Loans New York 
Banks 

23 Reserves New York 
Banks 

24 Deposits New York 
Banks 

25 Sterling Exchange 
Rate (Sight) 

26 Exports of Merchan- 
dise 



Charts 

and tables 

(actual 

items) 



64 

66 
68 

70 

72 
74 

76 
78 

80 
82 

84,86 

88,90 

92,94 

96,98 
100, 102 
162 
164 

166, 167 
170, 171 

172 

174, 176 
176, 178 
174-180 
256, 260 
258 



Seasonal 
variations 



Table Chart 



So 
Si 
52 
S3 

S4 
SS 

56 

57 



58 

59 

60 

61 

62 
63 
155 
156 
iS7 
158 



159 
160 
161 



64 
66 
68 



72 
74 

76 



82 
84 

92 
96 

164 

172 

174 
178 

174, 178 
256 
258 



Cycle chart 
(corrected 
items) * 



I04, 200 
104, 20I 

104, 20I 

105, 203 

105, 20I 

105, 2O0 

106, 203 
106, 200 



106, 202 

107, 199 

107, 20S 

107, 205 

203 
205 
199 
199 

198 

204 
204 
204 



Source and 
nature 
of data 



39 
40 
40 
4i, 139 

42 
42 

42 
43 

43. 141 

44 

44 
45 
46 

46 

47 
142 
144 

145 
147 

148 

149 
150 
ISO 
265 
266 



* The numerical values of the corrected monthly items (cycles) for the 
period 1903-18 are given on pp. 190-197. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



January . 
February 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . 
November 
December 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



1010 



57° 
489 
482 
456 

431 
421 

417 

447 
426 

479 
432 

488 



1920 



5" 

424 

497 
476 



Imports 
(Units of 

$1,000,000) 



xoxo 1920 



213 

23s 
268 

273 
329 
293 

344 
307 
436 
402 

425 
38i 



474 
468 

S24 



Production of 

pig iron 

(Units of 

1,000 tons) 



1919 



3302 
2940 
3090 
2478 
2Io8 
2IIS 
2429 

2743 
2488 
1864 
2392 
2633 



X920 



30IS 
2979 

3376 
2740 



Unfilled orders 

U. S. S. C* 

(Units of 

10,000 tons) 



IOIQ I920 



668 
601 

543 
480 
428 
489 

558 
611 
628 
647 

7i3 
827 



929 

950 

989 

1036 



GROUP C 



Loans, discounts, 

invest'ts, etc., of 

New York banks t 

(Units of 

$10,000,000) 



1919 



475 
476 
485 
489 
497 
502 
496 
497 
517 
538 
527 
5i8 



1920 



532 

5i4 

5" 
516 



Deposits of 

New York banksf 

(Units of 

$10,000,000) 



394 
381 
392 
400 
410 
408 
406 
403 
417 
420 
420 
412 



416 
412 
414 
419 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1919 1920 



5-44 
5-4i 
5-5° 
5-5° 
5-5° 
5-66 

5-55 
5-5° 
5-5° 
5-5° 
5.62 
6.00 



6.06 

6-53 
6.88 

6.97 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1919 



5-i9 
5-i9 
5-38 
5-38 
5-38 
5-53 
5-42 
5-38 
5-38 
5-38 
5-5° 
S-88 



1920 



6.00 
6.41 
6.68 
6.81 



Dividend 
payments 
(Units of 

$100,000) 



1919 1920 



622 

413- 

530 

603 

287 

408 

S3S 
436 
418 
650 
34i 
S°4 



656 
441 

524 
640 

309 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (1) members of federal reserve banks, 
and (2) state banks and trust companies not in the federal reserve system. 
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CHART SHOWING THE RELATION EXISTING BETWEEN THE MINIMUM RATE OF DISCOUNT OF THE 

NEW YORK FEDERAL RESERVE BANK AND TYPICAL OPEN MARKET RATES 1 
Per Cent 
lSr 




J jm. ape. july' oct.' jan. ape. juq' oct. jar ape. July oct 



1315 



1916 



1917 



JAN, 



APR. JULY OCT JAN. 
1918 



APR. juy 
1913 



OCT. JAN. APR. JUIY OCT. 
19S0 



those for the previous month are final. The base used 
is the average for the calendar year 1913. 

Bradstreet's number of business failures in April was 
476 compared with 497 in March, a decrease of 4 per 
cent which is precisely the normal seasonal decrease. 
May failures usually run 3 per cent below April, March 
run equal to February and February failures run 30 per 
cent under those for January. Since 191 7 an abnor- 
mally small number of business failures have occurred. 

The tonnage of pig iron produced in the United States in 
April was 2,740,000 tons compared with 3,376,000 tons 
in March. This is a decrease of 19 per cent, considerably 
greater than the normal seasonal decrease of 2 per cent, 
a result of transportation difficulties. Usually May 
figures are 2 or 3 per cent above April. 

Unfilled orders of the United States Steel Corporation 
on April 30, 1920 were 10,360,000 compared with 9,890,- 
000 tons on March 31, 1920. 

There has been a steady increase from the low point 
of 4,280,000 tons in May 1919 to the present figure 
which is higher than any month since August 31, 191 7 
when 10,410,000 tons were booked. The record figure 
of 12,180,000 tons was reached April 30, 1917. 

(C) The Banking Group 

The average loans, discounts and investments of all New 
York Clearing House banks and trust companies for April 
were $5160 million, an increase of about one per cent 
over March. The average deposits of the same group of 
banks for April was $4190 million, likewise an increase 



of one per cent over March. Loans and discounts in- 
creased steadily from December 191 8, except for a 
slight recession in July and August to the record figure 
of $5380 million in October 191 9. 

The rate of interest on four-to-six months commercial 
paper in New York averaged 6.97 in April compared 
with 6.88 per cent in March, 6.53 per cent in February 
and 6.06 per cent in January. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 6.81 per cent in April com- 
pared with 6.68 in March, 6.41 in February and 6.00 per 
cent in January. 

In pre-war years the rates of interest on four-to-six 
months and sixty-to-ninety day commercial paper 
showed a seasonal decrease in January and February 
followed by a rise in March and a decrease again in June. 
From July to September rates usually climb steadily 
and remain high the balance of the year. This year 
there was a moderate advance in January followed by a 
large advance in February, March and April. 

Dividend payments by industrial corporations are 
announced as $30,900,000 for May compared with 
$28,300,000, $30,500,000, and $31,200,000 for the corre- 
sponding months in 1919, 1918 and 1917 respectively. 
The figure for the present month is greater than that of 
any May except 191 7. 

1 The bond yield is for the ten gilt-edged railroad bonds described on p. 
45 of the Review for January, 1919; the call rates (renewal) and the rates on 
60-90 day commercial paper are the series given in the same publication, 
pp. 96-103; the rates on 90-day collateral loans are those compiled by 
Morris and Smith. 



